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DECEMBER 23, 1927 


A NEW WASHINGTON BUREAU 


The F. P. A. is glad to announce the opening 
of a Washington Bureau in the National Press 
Building. William T. Stone of the F. P. A. Re- 
search Staff is in Washington the first half of 
each week. Any commnications from members 
in regard to Washington matters should, how- 
ever, be sent to National Headquarters. 


THE NEW GOVE 


RNOR-GENERAL 


LONG period of speculation over the 

appointment of a new Governor-Gen- 
eral for the Philippines came to an end, 
December 15, when it was announced that 
the Senate had confirmed President Cool- 
idge’s appointment of Colonel Henry L. 
Stimson. 

Suggestions to the President have been 
numerous since the death of former Gov- 
ernor-General Leonard Wood, but the 
President has quite definitely let it be 
known that he was in favor of the policy 
pursued by General Wood and that the 
new Governor-General would be a man 
who would carry on the principles of eco- 
nomic development and an unhampered 
Executive which were developed by Gen- 
eral Wood under the Jones Act. 


The approval and support of the new 
Governor-General, voiced by the two Fili- 
pino political leaders, Senators Quezon and 
Osmejfia, who are now in this country, is 
a most encouraging sign. It is privately 
reported that Filipino leaders feel that 
Colonel Stimson’s conception of the office 
of Governor-General offers opportunity 
for closer cooperation between the Execu- 
tive and the Legislature, as well as for 
greater economic development of the Is- 
lands, in spite of the fact that he was a 
close friend of General Wood, and a sup- 
porter of his policies. 


Colonel Stimson visited the Islands in 
the summer of 1926. In an article which 
appeared in Foreign Affairs for April, 
1927, he has recorded his observations 
made on that trip and outlined a policy 
which he feels they dictate. A brief quo- 
tation from that article is most pertinent 
at this time. Under the heading of 


“Future Policy,” he writes: 
“The first and principal step would be the 


public avowal of a stable American policy to- 
wards the Islands, even of the most general 
character. This, of course, is not easy, be- 
cause it depends finally upon the cultivation 
of an intelligent public opinion in America 
and cannot be accomplished by any single 
statutory enactment. The road to it would be 
by the abandonment of all planks for ‘prompt 
Philippine independence’ in party platforms; 
by repeated manifestations of a consistent 
policy on the part of our executives and our 
Congresses of both parties backed up by sim- 
ilar consistent expressions of opinion by our 
press and other leaders of opinion.” 


Nationalist China Expels the Soviets 


ITH a sweeping, violent gesture 
Nationalist China has severed its 
alliance with Soviet Russia. Official an- 
nouncement was made on December 15 by 
Dr. C. C. Wu, Foreign Minister of the 
Nanking Government, that “the recogni- 
tion afforded the Union of Socialist Soviet 
Republics” is terminated. The decision to 
break was made at the fourth plenary ses- 
sion of the Kuomintang on December 13, 
following the Red coup d’etat of December 
11 in Canton. 


Dispatches during the past ten days 
leave no doubt that the “anti-foreignism” 
of Nationalist China today has turned 
right about face, and that Soviet Russia, 
until a few months ago the “true friend 
of China,” is now feeling the full force of 
the instruction it has given to the Chinese 
during the last three or four years. 


On December 11, Canton was taken over 
by Chinese Communists, under Soviet 
leadership, and an attempt was made to 
set up a Workers’ government. The Reds 
held the city for two days, when it was 
recaptured by Nationalist troops. Dis- 
patches since then have been filled with 
gruesome accounts of fighting, which has 
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centered largely about Canton, and of 
brutalities accompanying the expulsion of 
Red Russians. Out of the chaos it is pos- 
sible to give only a rough estimate, 
gathered by foreign observers, of some 
2,100 persons killed and hundreds of 
others wounded to date. More than one 
thousand dwellings were burned in Canton 
and countless shops looted of their entire 
stock. Refugees are fleeing by the thou- 
sands from the devastated area into Hong- 
kong and the end is not yet in sight. Fir- 
ing squads continue to “mow down as 
many as a hundred suspected Communists 
daily,” according to a New York Times 
dispatch. 


The break with Soviet Russia does not 
mean, as was at first announced, that all 
Russians will be summarily expelled from 
Nationalist territory. Dr. Wu, the For- 
eign Minister, in a public statement has 
said that Russians not engaged in political 
activities who wish to remain will be 
registered and given full protection under 
proper safeguard, and that henceforth the 
position of Russia in China will be similar 
to that of Russia in the United States. 


D. M. H. 


Revision of the Dawes Plan? 


HE Report of the Agent General for 

Reparation Payments for the Third 
Annuity Year, which was published in 
Berlin on December 16, is of particular 
interest and importance. The text of the 
Report is not as yet available here, but 
from the cabled summaries, the following 
points may be made: 

1. Mr. Gilbert flatly denies that foreign 
loans for German private enterprises take 
precedence over the German Government’s 
obligations abroad. He bases this asser- 
tion on the fact that the Versailles Treaty 
makes Allied reparations “a first charge 
upon all the assets and revenues of the 
German Empire and its constituent 
states.” The only exception to this is the 
priority in the repayment of the so-called 
Dawes loan made to the Reich in 1924 for 
the stabilization of German currency. 

2. In regard to Germany’s ultimate ful- 
fillment of the Dawes Plan obligations, Mr. 
Gilbert is very cautious. He does, how- 
ever, refer to the Reich’s solemn assur- 
ance of its intention to do everything in 
its power to fulfill these obligations, and 
after saying that these declarations fur- 
nish a basis for proceeding with the test 
of practical experience as intended by the 
plan, he states: 

“The real answer depends on the practical 
results that follow and on the extent to which 

Germany succeeds in reversing the tendencies 


toward overspending and overborrowing that 
have so generally appeared.” 
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Furthermore, while Mr. Gilbert evi- 
dently does not believe that the time is yet 
ripe for fixing the total German indebted- 
ness, he finds that the confidence which 
must be a necessary preliminary of the 
ee has already been estab- 
ished. 


3. Probably the most important portion 
of the Report, dealing with future develop- 
ments, reads as follows: 

“And as time goes on and practical experi- 
ence accumulates, it becomes always clearer 
that neither the reparation problem nor the 
other problems depending upon it will be fin- 
ally solved until Germany has been given a 
definite task to perform on her own responsi- 
bility, without foreign supervision and without 
transfer protection. 


“This, I believe, is the principal lesson to 
be drawn from the past three years, and it 
should be constantly in the minds of all con- 
cerned as the execution of the plan continues 
to unfold.” 

4. The Report records the punctual pay- 
ment of the Third Year Annuity and de- 
votes considerable space to an analysis of 
the German budget. The German bud- 
getary arrangements of the last and pres- 
ent fiscal years are again sharply criti- 
cized, but Mr. Gilbert credits the Reich 
with considerable improvement in its 
financial program for the next fiscal year, 
beginning April, 1928. 

In France, Mr. Gilbert’s statement that 
the Dawes Plan is not conceived as final 
but was intended only to restore confi- 
dence, is looked upon as a clear indication 
that he regards a review of the repara- 
tions question “and connected questions” 
in the future as imperative. “Connected 
questions” mean the inter-Allied debts and 
the debts to America, the French contend 
firmly, and some observers interpret the 
French insistence on this point to mean 
that the Allied nations are willing to cut 
Germany’s debt if and when America is 
willing to cut the Allied debt to her. 


M. 8S. W. 


Opinions on the Roumanian-Hungarian Dispute 
before the Council of the League of Nations, 
arising out of the Application to Hungarian 
Nationals in Transylvania of the Roumanian 
Agrarian Law of 1921, by Edwin M. Borchard. 
New Haven, Tuttle, Morehouse and Taylor, 
1927. 


Professor Borchard’s opinion is a scholarly 
argument to the effect that the Council of the 
League of Nations is not justified in overruling 
the decision of the Mixed Arbitral Tribunal in 
the case of the Roumanian agrarian law. 


Propaganda Technique in the World War, by 
Harold D. Lasswell. Kegan Paul, London, 
1927. 

An analysis of the aims, methods and scope 
of the propaganda agencies of both sides during 
the World War. A study which departs from 
the beaten pith of formalism. 
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